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The NSW Roads & Transport Directorate, a partnership between the Institute of Public Works 
Engineering Australia (IPWEA) and Local Government NSW, in holding the 2014 NSW Local 
Roads Congress resolved to announce the following communiqué. 
 

Local & regional roads are absolutely critical to the social and economic well‐being of 
communities across NSW and particularly in regional NSW where alternate transport options 
are limited. These same roads are also critical to the efficient movement of freight including 
delivering loads via high productivity trucks to/from point of source over the ‘first mile’. 
 

The Congress notes government advice that the freight task is predicted to double in the next 20 
years and acknowledges many local & regional roads were not designed to cater for higher 
productivity vehicles.  
 

In addition, the State Government must review the increased use of the rail network the 
increased freight task. Local & regional roads are under‐funded in NSW by more than $600M 
per annum, without accounting for works to meet demand from growth or upgrades to meet 
the increasing pressures to support higher productivity trucks. This shortfall is inclusive of 
existing Federal Assistance Grants and Roads to Recovery programs. 
 

The Australian government is to be congratulated for continuing Roads to Recovery ($349.8M/yr 
across Australia) and introducing a fund to assist with bridges ($60M/yr) through to June, 2020. 
However, greatly increased funding is still required for timber bridges to address the access 
problem. 
 

The flat-lining of Federal Assistance Grants announced in the recent Budget means this funding 
is being significantly eroded ($95.8M, $200.4M, $307.8M & $321.1M from 2014/15 to 2018/19 
respectively). This represents a major loss of much needed funding. 
 

The NSW Local Road Construction Cost Forecast 2010‐2020 (February, 2011) highlights the 
increasing cost of construction as being over 4.1% per annum over this decade. This far exceeds 
the rate pegging limit for NSW of 2014/15 of 2.3%, resulting in a decline in available funding in 
real terms. 
 

In NSW this means accepting further decline in the condition of road & bridge infrastructure, 
with worsening road safety outcomes, negative impacts on business and the NSW and regional 
economies, increasing maintenance costs and litigation, and reduced ability to meet the extra 
demands of growth in population and provide for higher productivity vehicles. 
 

The NSW Congress therefore calls on the State and Australian governments to take the 
following measures: 
 

NSW government 
The NSW government should: 
 

i) immediately direct IPART to increase the rate pegging limit by a further 2.5% (total 4.8%) for 
the 2014/15 financial year to account for the decreased Financial Assistance Grants (FAG) 
announced in the May, 2014 Federal Budget and the real cost of construction increases 
 
ii) in the longer term, remove rate pegging in NSW and allow Councils to determine appropriate 
rating increases in conjunction with their own communities using the Integrated Planning and 

Item 13A.2 



Reporting framework . Failing that, the NSW Government should set rate pegging to take 
account of the real costs of undertaking construction and service provision to the community 
 
iii) implement changes to allow the re‐distribution of Financial Assistance Grants to assist the 
areas of highest need in regional NSW and modify rating arrangements on high density 
development to permit urban Council’s to sustain current rate revenue levels. This proposal 
must be part of a total package based on the development of asset management plans based on 
auditable data. 
 
IV) the Department of Planning develop strategies to determine and mitigate the cumulative 
impact of State Significant Development on communities and transport infrastructure beyond 
the immediate development area. 
 
NSW & Australian Government 
The Congress calls on the State and Australian governments to work together to provide: 
 

i) a National Local Government Finance Authority (NLGFA) to source lower interest borrowing 
for Local Government across NSW & Australia 
 
ii) produce guidelines for Local Government on effective use of borrowing to address short and 
long term funding needs including renewal and upgrade of local and regional roads 
 
iii) increased funding arrangements to facilitate increased productivity in road transport and 
works designed to meet future growth 
 
iv) greater support for rail in regional NSW to reduce the increasing freight loads on local and 
regional roads, including resolving institutional impediments for access to existing rail 
 
v) recognition of Local Government in the Australian Constitution 
 
vi) consider and address the cumulative impact of increasing road and rail freight on 
communities and initiate infrastructure improvements, such as rail overpasses to improve 
transport efficiency. 
 
Australian Government 

The Congress calls on the Australian government to: 
 

i) Restore the CPI increase in Financial Assistance Grants to Local Government 
 
ii) Progressively increase funding to Local Government tied to a percentage of the GST 
equivalent to 1% of national GDP. 
 
Australian Local Government Association 
The NSW Congress seeks the support of ALGA to further the case for improved funding and 
recognition of Local Government as outlined in this communique. 
 
NSW Local Government 

The Congress calls on Local Government in NSW to: 
 

i) support the Congress outcomes by writing to the relevant Ministers and their local State and 
Australian government MPs seeking their support for the outcomes outlined herein 



 
ii) support the expenditure of all FAG‐Roads Component Funding on roads 
 
iii) Continue to pursue improved asset management across all Council’s through capacity 
building and peer support 
 
iv) Continue to strive for gains in efficiency in service delivery 

 

 


